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FORM No. N-1.
(Under Section 30 of the Banking Regulation Act,1949 and Section 81(5B) of the Maharashtra
State Co-operative Societies Act, 1961 & rule 69 of MCS rules 1961)
INDEPENDENT AUDITOR’S REPORT

To,

The Members,

The Wai Urban Co-Operative Bank Ltd
591, Ganpati Ali, Wai, Dist Satara

Ref. :- Appointment Letter Reference Mo. 1731/2022-23 dated 03.11.2022

1. Reporton the Fil ial Stat ts as a Statutory Auditor

We have audited the accompanying financial statements of the The Wai
Urban Co-Op. Bank Ltd,, Wai which comprise the Balance Sheet as at 31st
March 2023 and the Statement of Profit and Loss for the year ended, and a
summary of significant accounting policies and other explanatary information
incorporated in these financial statements of the Bank along with its Head
Office and 30 Branches audited by us for the period 1st April 2022 to 31st
March 2023,

2.Management's Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements
in accordance with Banking Regulation Act, 1949 (A.A.C.5.), RBI Guidelines
and Maharashtra Co-operative societies Act, 1960 with MCS Rules 1961 the
bye-laws of the Bank and generally accepted accounting principlesin India so
far as applicable to the bank. This responsibility includes the design,
implementation and maintenance of internal control relevant to the
preparation of the financial statements that are free from material
misstatement, whether due tofraud orerror.

3. Auditor's Responsibility

Our respansibility is to express an opinion on these financial statements based
on our audit. We conducted our audit in accordance with the applicable
Standards by The Institute of Chartered Accountants of India and under the
MCS Act / BR Act / RBI guidelines, Those Standards require that we comply
with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from
material misstatement, whether due to fraud orerror,

4. An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control
relevant to the Bank's preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the
circumstances. An audit alse includes evaluating the appropriateness of
accounting policies used and the reasonableness of the accounting estimates
made by management, as well as evaluating the overall presentation of the
financial statements.

5. Webelieve that the audit evidence we have obtained issufficient and appropriate
to provide a basis for our audit opinion except our qualifications.

6. Basis for Qualified Opinion

As referred in our detailed audit report the bank has total requirement
of minimum provision for Bad and Doubtful Debts (BDDR) of
Rs.10507.83 Lakhs, as per RBI, IRAC Norms as at 31/03/2023. Against
this bank is having BDDR Provision Rs.9300.65 Lakhs, leaving short fall
of Rs.1207.18 Lakhs. The bank has also not provided OIR provision of
Rs.29.88 Lakh for interest receivable on NPA loans which shall be
reversed by debiting to Profit and Loss Account.

if Bank would have made provisions for the Shortfalls shown above of
Rs.1237.07 Lakhs, the bank would have shown loss of Rs.3273.45 Lakhs
instead of loss shown Rs.2036.38 lakhs.

7. Qualified Opinion

Subject to our comments and observations contained in Part A, B & C and
annexure thereto enclosed herewith, In our opinion and to the best of our
infoermation and according to the explanations given to us and matters
mentioned {n the basis of qualified opinion in para 6 above, the said accounts
together with the notes thereon give the information required by the Banking

Regulation Act, 1949 (A.A.CS.) as well as the Maharashtra Co-operative
Socleties Act, 1960, the Maharashtra Co-operative Societies Rules 1961 with
MCS Rules 1961, and any other applicable Acts, and generally accepted
accounting principles in India and or circulars issued by the Registrar, in the
manner so required for the bank, give a true and fair view in conformity with
the accounting principles generally accepted in India:

(i) In the case of the Balance Sheet, of the state of affairs of the Bank asat 31st
March, 2023;

(i) In the case of the Statement of profit and loss of the loss for the year
ended on that date; and

8. Reporton Other Legal and Regulatory Matters

The Balance Sheet and the Profit and Loss Account have been drawn up in
Form A & B respectively of the Third Schedule and in accordance with the
provisions of Section 29 of the Banking Regulation Act, 1949 read with
provisions of the Maharashtra Co-operative Societies Act, 1960 &
Maharashtra Co-operative Societies Rules 1961.

Subject to our comments and observations contained in Part A, B, C, LFAR &
annexure thereto enclosed herewith we report that:

(a) We have obtained all the information and explanations which, to the best of
our knowledge and belief, were necessary for the purpose of our audit
and have found them to be satisfactory subject to our remarks in Part A, B,
C, LFAR & Annexure thereto.

(b} The transactions of the Bank, which have come to our notice, have been
within the powers of the Bank subject to our remarks in Part A, B, C, LFAR
& Annexure thereto.

{c) The returns received from the offices and branches of the Bank have been
found adequate for the purposes of our audit subjectto our remarks.

(d) The accounting standards adopted by the bank are consistent with those laid
down by accounting principles generally accepted in India so far as
applicable to bank.

9. In our opinion, the Balance Sheet and Profit and Loss Account not fully comply with
following applicable Accounting Standards issued by 1CAl are:

a) Revenue Recognition (AS-9),

c) Empioyee Benefits (AS-15),

d) Provision, Contingent Liabilities and Contingant Assets (A5-29)
10. We further report that:

(i) The Balance Sheet and Profit and Loss Account dealt with by thisreport are in
agreement with the books of account and the returns.

(ii} In our opinion, proper books of account as required by law have been kept by
the Bank so far as appears from our examination of those bools.

{iii) The reports on the accounts of the branches audited by us / branehauditers
have been dealt with in preparing our report in the manner considered
necessary by us.

11. The details as required by Rule 69(6) of MCS Rules 1961 are given in the Audit
Memorandum separately Part A, B, C, LFAR & annexure thereto enclosed
herewith.

12, The bank has been awarded "C” classification for the financial year 2022 -23.

For MRP RS & ASSOCIATES,

CHARTERED ACCOUNTANTS

Partner :- CA. R. |. MOMIN (M. NO. 045932)
Place of signature : Wai,

Date of Report : June 28, 2023.

UDIN- 23045932BGZBS07499
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DISCLOSURES AS PER RBI GUIDELINES

===

(Rs. in lakh)
Sr.No. Particulars 31/03/2022 31/03/2023

1 | Capital to Risk Weighted Assets Ratio (C.R.A.R.) 7.32% 9.74%
2 Movement of CRAR

Capital Adequacy

Tier | 2936.10 3833.61

Tierll 1909.62 1262.04

Total C.apltall . 4845.72 5095.65

Total risk weighted assets and contingents 66214.34 52323.11

Capital ratio

Tier | 4.44% 7.33%

Tier |l 2.88% 2.41%

Total Capital 7.32% 9.74%
3 Investments

Face Value 39953.40 25800.00

Book Value 39911.75 25860.79

Market Value 40192.53 24881.19
4 | Advances against real estate

Construction Business 11243.06 10231.65

Housing 5272.71 4298.90
5 | Advance against Shares and Debentures 0.00 0.00
6 | Advances to Directors and their relatives

Funded Based 148.56 145.91

Non Funded Based 0.00 0.00
7 Cost of Deposit : Average Cost of Deposits 6.34% 5.96%
8 Non Performing Assets

Gross NPAs 30078.30 25937.63

Net NPAs 24673.65 16636.98
9 Movement in NPAs

Amount of NPA as at beginning of the year 10138.75 30078.30

Recoveries effected during the year 10666.20 18033.29

Addition to NPAs as at the end of the year 30605.75 13892.62

N.P.A. As on the end of year March 31 30078.30 25937.63

Provision Held 5404.65 9300.65

Net NPAs 24673.65 16636.98
10 | Profitability

Interest Income as percentage of working funds 7.16 8.99

Non interest income as percentage of working funds 0.20 0.53

Operating profit as a percentage of working funds 0.37 1.74

Return on Assets -0.49 -1.84

Business (Deposit + Advances) per Employee 668.06 568.50

Profit per Employee

Gross 1.80 6.64

Net -2.37 -7.05
11 | Provision made towards

NPAs 2105.46 3896.00

Depreciation in Investments 0.00 0.00

Standard Assets 0.00 0.00
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(Rs. in lakh)

Sr.No. Particulars 31/03/2022 31/03/2023
12 | Movement In Provisions
NPAs
Balance of Provision 3299.19 5404.65
Provision made in current year 2105.46 3896.00
Total Provision 5404.65 9300.65
Depreciation on Investments
Balance of Provision 0.53 0.53
Provision made in current year 0.00 0.00
Total Provision 0.53 0.53
Standard Assets
Balance of Provision 534.10 334.10
Provision made in current year -200.00 0.00
Total Provision 334.10 334.10
13 | Foreign Currency Assets & Liabilities Nil Nil
14 | Payment of DICGC Insurance Premium 30 Sept. 22 30 Sept. 23
Premium paid upto 30 Sept. 22 30 Sept. 23
15 | Penalty imposed by RBI Nil Rs. 2 Lakh for IRAC norms
financial position as on
March 31, 2021
16 | Restructured Accounts
No of Accounts Nil Nil
Amount Nil Nil
17 | Fixed Asset - Valuation / Revaluation
Book Value 2232.45 2867.46
Fixed Asset Revaluation 1600.81 2284.84
18 | The Depositor Education and Awareness Fund Scheme
Opening balance of amounts transferred to DEAF 167.44 189.08
Add Amounts transferred to DEAF during the year 27.03 56.33
Less Amount reimbursed by DEAF towards claims 5.39 3.95
Closing balance of amounts transferred to DEAF 189.08 241.46

® &I HEHT AfUHTH @
ofiure eamutf M. com, M. A. (Eco.), CATIB-Part I, Diploma in Taxation.

® TIEHAIEh @ o ITHEHATAIH @

off. IGIRAR 1. WIW B.Sc., GDC & A, JAIIB. ofl. 211 31. |PYe B.sc., CAlB

® UEI. TRHTEATUF @

ofl. 3mreic 20). ucatlel (@mm fawm wE) ofl. uiIc 1. PHR (fravp favm)
B.Com., GDC & A B.Com., GDC & A, CAIIB
ofl. BRI €. UrelA (3 Frvm wq@) oft. ISR |1, HIT (ot fram W)

B.Com., GDC & A B.Com., M.B.A. (Marketing)

o duifer SrEmaiers e
H. TH.3TR.UL.HR.TH. 3703 HAITHTEH TS ehiced, HAR a HU. HAR.3AE. HiHA (WRieR)

2) "o, & 1. @A 3z .

e Haid ﬁ'@l‘qﬁaﬁi &
) o, =, 5, TEwad e .
?) Y. A <t 3UE & %) Hiu. U. TH. 34 3708 &.

3) @iu. T\, . wefeE sfvg &, o) Hiu. TEe FurEad 37ue &.

¢) HYu. 9= wie 3ivg sEfauea.
%) Hiu. ford e afvs =,
90) o, == snfEe wrEe sive .

x¥) ®iu. ffem gt sfs &.
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